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Abstract

This study examines the current industrial and trade policy of St. Petersburg in the field of light 
industry and substantiates the importance and necessity of the development of this sphere of 
industry in view of its strategic orientation. This paper analyses the approaches mentioned in the 

literature to determine the methods and tools for harmonisation of industrial and trade policy and state 
regulation of the conducted policy. The author developed, proposed and systematised administrative and 
economic methods and tools of harmonisation of industrial and commercial policy using the example 
of the light industry in St. Petersburg. As an administrative method of harmonisation of industrial and 
trade policy, the following tools are proposed: regulatory, state programming, state subsidies and public 
investment. As part of the economic method of harmonisation of industrial and trade policy, the following 
tools are proposed: state support for investors (monetary policy, tax policy), provision of benefits and 
tax policy. These methods and tools are aimed at improving the balance and mutual orientation of the 
current industrial and trade policy of St. Petersburg in the light industry at the institutional level and the 
effectiveness of their implementation, the elimination of problems faced by business entities in their 
activities, and improving the socio-economic situation of the region.
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Аннотация

В рамках исследования рассматривается проводимая промышленная и торговая политика 
г. Санкт-Петербурга в области легкой промышленности, обосновывается важность 
и необходимость развития данной сферы промышленности ввиду ее стратегической 

направленности. В статье проанализированы существующие в литературе подходы к определению 
методов и инструментов гармонизации промышленной и торговой политики, и государственного 
регулирования проводимой политики. Автором разработаны, предложены и систематизированы 
административные и экономические методы и инструменты гармонизации промышленной и 
торговой политики на примере легкой промышленности города Санкт-Петербурга. В качестве 
административного метода гармонизации промышленной и торговой политики предложены 
следующие инструменты: нормативно-правовой, государственного программирования, 
государственного субсидирования, государственных инвестиций. В рамках экономического 
метода гармонизации промышленной и торговой политики предложены такие инструменты, как: 
государственная поддержка инвесторов (денежно-кредитная политика, налоговая политика), 
предоставление льгот, налоговая политика. Данные методы и инструменты направлены на 
повышение сбалансированности и взаимной ориентации проводимой промышленной и торговой 
политики г. Санкт-Петербурга в отрасли легкой промышленности на институциональном уровне 
и эффективность их реализации, устранение проблемных моментов с которыми сталкиваются 
хозяйствующие субъекты в сфере своей деятельности и на улучшение социально-экономического 
положения региона.

Ключевые слова: промышленная политика, торговая политика, гармонизация, легкая промышленность, 
административные методы, экономические методы
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1. Introduction

The light industry, having a large domestic consumer market and a stable, growing demand for 
civilian and dual-use goods, is experiencing significant pressure from foreign manufacturers but also has 
internal difficulties. St. Petersburg in Russia has preserved its competencies and has intra-regional po-
tential for light industry development. However, more than 60% of the sales of light industry products in 
the consumer market are provided by deliveries from foreign producers. Additionally, the production of 
consumer goods and other products of light industry enterprises has significantly decreased compared to 
the last century, i.e. the region has lost part of its sales market and significantly reduced industrial output. 

The modern period is characterised by a high level of economic turbulence. The national economy 
is influenced by factors that fit into global trends. However, apart from them, the economic system is in-
fluenced by the restrictions imposed by other states, the increased volume of state expenditures to ensure 
strategic national interests in the defence sphere, and the sovereignty and integrity of the territory and 
state. At present, the development of domestic production, especially in terms of processing industries, 
is of particular importance. Such industries include the light industry. The search for tools for the devel-
opment of industries under the conditions of unpredictable changes in global and national economies is 
a subject of scientific interest for various countries and researchers in various branches of the economy 
(AL-Saadi et al., 2022; Ch’ng et al., 2021; Mahnkopf, 2019; Mamedov et al., 2019; Yang et al., 2019)

Researchers have noted that in the regions, the light industry, as a traditional sector, is experienc-
ing difficulties in its development. Thus, the limitations of the existing model of production are pointed 
out by Koszewska (2018)business people and authorities. The importance of the transition towards a 
more circular economy has also been noticed in the European Union. The new regulations provide 
the enabling framework for the circular economy to flourish. At the same time, although there is no 
standardized approach to creating a circular economy, while defining appropriate policies, care must 
be taken that they are suitable for particular industries. The limits of the present linear economy model 
(take-make-waste. Gomel’ko et al. (2020) noted that there is “insufficient investment in the absence of 
prospects and attractiveness of light industry and its constituent enterprises for investors”. The techni-
cal and technological backwardness of production is highlighted by Ibragimova (2019). The increasing 
restrictions and the withdrawal of foreign manufacturers from the domestic market, on the one hand, 
create the risks of reducing the output of the light industry in the market and causing consumer demand 
dissatisfaction. On the other hand, the new conditions of economic activity create opportunities for the 
development of the light industry in the region.

Many researchers consider the development of the industry in the practical application of various 
forms of state support, for example, state subsidies (Ibragimova, 2019), increasing the state order (Ya-
kovenko, 2015). However, our analysis of state target programmes has shown that the instruments of 
state policy for supporting the development of industries need to be improved. This is due to a number 
of reasons. In particular, the target indicators are not fully achieved; during the implementation of the 
programme, their quantitative values often decrease, while maintaining or increasing the amount of 
budget transfers.

We have identified a scientific problem that lies in the fact that the traditional ways of supporting 
manufacturing industries through subsidies, benefits and tax incentives, for example, do not meet the 
expectations of the state and do not satisfy the needs of society to the full extent, which determines the 
scientific search for ways to improve the existing methods and tools of state policy aimed at developing 
industries in the region (using the light industry as an example). At the current stage, the search, devel-
opment and implementation of effective direct and indirect methods and tools of state regulation of the 
economy at the regional level are of particular relevance.

As one of the tools for the development of industries focused on satisfying consumer demand, we 
can consider harmonisation of the interests of interrelated industries achieved through harmonisation 
of industrial and trade policies in the region. Harmonisation in the economy is analysed in the national 
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and international literature from different points of view. For example, Moy and Godefroy consider 
harmonisation in the food industry to be an instrument for the unification of requirements for product 
quality in European countries (Barrie and Schröder, 2022; Moy and Godefroy, 2023). In a closely related 
context, the harmonisation of EU policies has been investigated by Magar et al. (2011) in terms of the 
standardisation of biomass trade requirements. The analysis showed that international researchers use 
harmonisation as a tool to coordinate the different components of a single industry (Dansie et al., 2019; 
Marques, 2019; Schmidt and Steingress, 2022). 

The need for harmonisation of national and international industrial standards among the tools 
of harmonisation of industrial policy was considered by Klimenko et al. (2019). The harmonisation of 
industrial policy and state policy in the sphere of economic security was considered by Kanoat (2021).

The harmonisation of strategic plans at the national and regional levels was the subject of the study 
by Plotnikov et al. (2015). In national publications, the harmonisation of industrial and trade policy is 
most often analysed at the microeconomic level (e.g. Barmashov, 2018). The harmonisation of indus-
trial and trade policy at the regional level is mostly studied as a tool to ensure productive and efficient 
interactions between enterprises and representatives of various industries (Roslyakova, 2021). Thus, 
harmonisation at the stage of development of sectoral components of state regional policy as a tool of 
state stimulation and support of industry development is not fully applied and studied, which determined 
the goal of this study. The aim was to develop the tools of harmonisation during the formation of institu-
tional support for industrial and trade policy in the region using the example of the light industry.

2. Literature review

To develop measures for the harmonisation of industrial and trade policy, it is important to deter-
mine a set of methods and tools for state policy.

Shpak (2009) considered methods and tools of harmonisation of industrial and trade policy in 
terms of indicators of economic security in the region. Undoubtedly, when carrying out industrial and 
trade policy, it is necessary to consider the level of economic security in the region, but this approach 
does not fully reflect the existing problems in balancing the industrial and trade policy being conducted. 
It is aimed at increasing the values of economic security indicators, some of which are not directly re-
lated to the sphere of industry and trade, such as life expectancy and housing (Smirnova and Feofilova, 
2018).

Mysachenko (2009) divided the forms and methods of state regulation of industry into four groups: 
the first group, macroeconomics, is the successful activity of state agencies to optimise the sectoral struc-
ture of industry, optimise the ratio of accumulation and consumption, rationalise all industrial sectors, 
stimulate demand for products, and promote exports (methods: forecasting, programming, regulatory, 
protectionist measures, differential taxation, development and implementation of a system of priorities, 
state investment, direct subsidies and other methods of investment policy, differential customs tariffs, 
export concentration and coordination, import restrictions, state guarantees and investment insurance, 
state subventions, targeted loans); the second one, microeconomics, is the method of state regulation of 
restructuring the primary production link, the withdrawal of inefficient industrial production from the 
economic turnover (methods such as forecasting, indicative programming, taxation, bankruptcy, state 
subventions, state investment, preferential loans, state order and price regulation); the third group of 
methods allows public authorities of the federal centre to reorganise the economic structure of industry 
in the country and the regulation of the regional industrial structure (forecasting, programming, legal 
framework for development of federalism, taxes, state investment, mixed financing of scientific and 
technological priorities, creation of free economic zones); and the fourth group is related to institutional 
changes that complement the first, second and third groups (methods such as regulatory methods for reg-
ulating investment flows, antimonopoly methods, state guarantees and information support). This classi-
fication is quite meaningful and detailed, but it also seems rather generalised, as it is proposed for use in 
all regions (Smirnova and Feofilova, 2018). It is worth agreeing with the statement of Erofeeva (2011) 
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that an industrial policy, as a set of measures and actions, should respond to the problems and challenges 
of the real industrial state and development. It should provide solutions to the most acute actual problems 
of industrial development, as well as mechanisms for their implementation.

The example of foreign countries that are leaders in the light industry demonstrates the effective-
ness of measures aimed not only at developing the industrial complex but also at supporting trade. Many 
studies have been conducted in the field of increasing competitiveness in the light industry. For example, 
Epanchintseva (2012) provided a scheme of measures to achieve competitiveness in the light industry, in 
which at the industry and micro levels, measures were indicated that were equally aimed at stimulating 
industry and improving trade, such as “product quality improvement”, “technical modernisation of pro-
duction facilities”, “marketing improvement”, “optimum price policy” and “production organisation and 
logistics” at the micro level; and “creation of industry associations”, “creation of industry procurement 
structures”, “creation of industry added value chain”, “creation of training organisations” and “trade 
network expansion” at the industry level.

Relying on the expert opinion of the largest apparel retailers in Russia, marketing research on the 
textile and apparel market, and empirical and statistical data on the light industry and the textile and 
apparel market, we offer a developed set of measures aimed at the harmonisation of industrial and trade 
policy in the light industry of St. Petersburg. Developing the ideas of Mysachenko (2009), we propose 
systematised, specific administrative and economic methods and tools for the harmonisation of industri-
al and trade policy, focused on the development of the light industry in St. Petersburg.

3. Materials and methods

The informational and empirical basis of the study consisted of data from the Federal State Sta-
tistics Service of the Russian Federation (Rosstat), the Office of the Federal State Statistics Service for 
St. Petersburg and the Leningrad region (Petrostat), federal and regional legislative and regulatory acts 
of the Russian Federation in the field of industrial and trade policies, industrial and trade development 
strategies at the federal and regional levels, and state target programmes aimed at supporting and devel-
oping the industry and trade of St. Petersburg. 

The study used the method of analysis of institutional (regulatory and legal) support of industrial 
and trade policy at the federal and regional levels of St. Petersburg, the method of comparison at the fed-
eral and regional levels of the programme, and goal-oriented planning in the field of industrial and trade 
policy. The method of analogy allowed the federal experience of strategic planning and the formation of 
state programmes to be adapted to the regional level and clarified the functions and tasks of state author-
ities of constituent entities responsible for the formation and development of industrial and trade policy. 
The method of induction allowed for the formulation and identification of specific methods and tools 
for the harmonisation of industrial and trade policy of the light industry in St. Petersburg. The method 
of systematisation and grouping allowed them to be summarised and systematised using administrative 
and economic methods.

4. Results

During the study, a number of factors were identified as limiting the development of the industry 
(exemplified by the light industry) in the region. In addition to the factors related to the sources of risks 
formed by the technical and technological backwardness of industrial production, lack of investment, 
loss of the sales market for products, and the high level of competition, the limited effectiveness of sup-
port measures by public authorities was revealed.

Analysis of the state target programmes of the region showed that, for industry and trade, there 
were measures that when implemented did not lead to the achievement of the target indicator values. 
We developed the tools of administrative and economic methods to use the resources of industry and 
trade to stimulate the development of the respective sectors of the region’s economy. In developing the 
instruments of the state policy in the region, we relied on mutual consideration of the interests of the 
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sectors - industry and trade, which, according to our calculations, will form a synergistic effect for the 
socio-economic system in the region by including coordinated measures to support sectoral enterprises.

The tools of the administrative method for the harmonisation of industrial and trade policy of the 
region are presented in Table 1.

Table 1. Administrative tools of the harmonisation of industrial and trade policy in St. Petersburg us-
ing the example of the light industry

Administrative methods of harmonisation
Harmonisation tools Form of implementation Estimated effect

Regulatory

Adoption of the Regulation on the Committee

Clarification of the functions of the com-
mittees responsible for the development 
of industry and trade / or merging these 
committees by analogy with the federal level 
of government

(implemented)

Interaction of the committees when devel-
oping state programs, development of joint 
programs;

approval of a passport of the state programme 
(in its area of activity) to clarify the goals, 
objectives and target indicators.

Increasing communication and inter-
action between the committees; it will 
allow coordinated decisions, enhance 
mutual orientation and integration 
of the conducted industrial and trade 
policy, and streamline the list of activ-
ities being carried out.

Regulatory

Based on sub-clause 7, clause 1, Article 9 of 
Law No. 221-47 of 08.06.2009 “On founda-
tions of the industrial policy of St. Peters-
burg” (establishment of coordination and 
advisory bodies in the sphere of development 
of industry in St. Petersburg)

Adoption of the Regulation on the Advisory 
Board

Creation of the Advisory Board (under the 
Committee on the Industrial Policy, Innova-
tion, and Trade of St. Petersburg), the function 
of which is to expand communication channels 
between government and business to make 
balanced decisions when forming and imple-
menting policies and government programs for 
the development of industry and trade.

Creation of a negotiation platform 
for making coordinated, mutually 
oriented decisions, increasing the 
level of communication between the 
authorities and business entities of the 
industry and trade in St. Petersburg.

Regulatory

Improvement of the legislative and regulatory 
framework of documents constituting the 
institutional support of industrial and trade 
policy in St. Petersburg

Introduction of amendments and additions to 
legislative and other legal acts of St. Peters-
burg regulating the activities of industrial and 
trade policy in terms of setting goals and ob-
jectives aimed at the mutual orientation of the 
development of industries and considering the 
interests of trade industries (in particular: 1) 
St. Petersburg law of 13.05.2009 No. 221-47 
“On the basis of the St. Petersburg industrial 
policy”; 2) St. Petersburg law of 27.10.2010 
No. 582-139 “On state regulation of trading 
activities in St. Petersburg ...”; 3) St. Peters-
burg law of 19.12.2018 No. 771-164 “On the 
Strategy for Social and Economic Develop-
ment of St. Petersburg for the period until 
2035”; 4) SP SPb “Development of industry, 
innovation, and agro-industrial complex in 
St. Petersburg”; 5) SP SPb “Development of 
entrepreneurship and consumer market in St. 
Petersburg”.

Increasing the mutual orientation 
of industries towards one another; 
coherence, uniformity, integrity of the 
goals and objectives of industrial and 
trade policy.

Regulatory

Specification of target indicators of state 
programmes for industrial and trade devel-
opment 

Explanation of the goals, objectives and 
specification of target indicators of state 
programmes for industrial and trade develop-
ment, considering the mutual interests of the 
development of industries. The formation of 
the goals requires the consideration of the mu-
tual interests of industries. Targeting tasks to 
solve problems in the industry in the interests 
of economic entities. 

Making the evaluation of effective-
ness of target indicators and imple-
mentation of the programs homoge-
neous. Updating and focusing on the 
solution of problem areas in indus-
tries. As a result, solving the problem 
areas hinders the development of 
industry and trade.
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Regulatory

Fixing the development of the light industry 
as a priority for St. Petersburg

Supplementing the strategy for socio-eco-
nomic development in St. Petersburg until 
2035 with provisions on the inclusion of the 
light industry into areas of industry ensuring 
sustainable economic growth, aimed at import 
substitution (item 3.3, clause 6.3)

Development of the light industry in 
the territory of St. Petersburg (histori-
cally traditionally established industry 
for St. Petersburg).

Interregional cooperation with the 
Ivanovo region.

Creation of additional production in 
the territory of St. Petersburg, which 
contributes to improving the business 
climate in the region. Creation of 
additional jobs, filling the revenue 
part of the budget. Increasing the 
competitiveness of products. Reduc-
ing the cost of production for the end 
consumer. Stimulating sales of re-
gional products in the region, country 
and export development.

Additional funding for business 
entities.

Regulatory,

State programming

Development of a state subprogramme for 
the development of the light industry in St. 
Petersburg in the framework of the SP Devel-
opment of industry, innovation, and agro-in-
dustrial complex in St. Petersburg (similar to 
the subprogramme “Light industry and folk 
arts and crafts”)

Orientation of the goals and objectives of the 
program to meet consumer demand of the pop-
ulation of the region, involvement and interest 
of trade entities in the promotion of regional 
products, and solving existing problems in the 
sectors of light industry.

Targeting of state support.

Popularisation and promotion of the “Made in 
St. Petersburg” brand, maintaining the image 
of St. Petersburg as the capital of the fashion 
industry.

Formation of consciousness of environmen-
tally friendly consumption; popularisation 
of purchasing high-quality products made of 
natural fabrics.

Conclusion and execution of the agreement on 
interregional cooperation with the Ivanovo re-
gion, increase of localisation, and construction 
of the cluster development of the industry.

State subsidies,

Government investment

Increasing state support measures to improve 
the competitiveness of regional products

Reducing administrative barriers when partici-
pating in state programs (expanding the scope 
of grants and subsidies).

Popularisation of state measures to support 
manufacturers, increasing the level of commu-
nication and counselling.

Increase in the volume of budget funds allo-
cated for the renovation of fixed assets within 
the framework of the state programme.

Stimulation and assistance in the digitalisation 
of production.

Co-financing of projects for the development 
of light industry production infrastructure (up 
to 50% of the project cost).

The following groups of tools have been developed as the tools of the economic method of har-
monisation of industrial and trade policy in St. Petersburg using the example of the light industry: state 
support for investors, provision of benefits and tax policy measures (Table 2).

Table 2. Economic methods and tools for the harmonisation of industrial and trade policy in St. Peters-
burg using the example of the light industry

Economic methods of harmonisation
Harmonisation tools Form of implementation Estimated effect

State support for investors

(monetary policy, tax policy)

Encouraging the placement of production 
facilities in the territory of St. Petersburg

Construction of modern factories and 
modernisation of existing ones to develop 
competitive products, leasing production 
areas for contract manufacturing, outsourc-
ing to SMEs and the self-employed.

Organisation of production in the territo-
ry of St. Petersburg of the largest foreign 
retailers of the Russian apparel market, 
Inditex, GloriaJeans and Adidas, and the 
largest Russian retailers, Oodji, Incity and 
MelonFashionGroup

Development of small and medium busi-
nesses. Increase the investment attrac-
tiveness of the region. Create additional 
jobs. Reduce the cost of goods for the end 
consumer.
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Provision of benefits 

for the use of land plots and property 
owned by St. Petersburg

Provision of benefits for the use of land for 
the construction of production and storage 
facilities

Provision of benefits for the use of land 
for the construction of storage facilities, 
namely:

- provision of state-owned land plots for 
leases without tender;

- reducing the rent for the provision of land 
for construction to 1.5% of its cadastral 
value; 

- possibility of redeeming a land plot ob-
tained for designated purposes at a reduced 
price;

- establishment of preferential rent rates for 
the use of property owned by St. Peters-
burg.

Support and development of small and 
medium businesses. Distribution of the 
regional product. Increase business loyalty 
to state authorities. Increase the region’s 
investment appeal and improve the re-
gion’s business climate. Reduce the cost of 
goods for the end consumer.

Tax policy

Establishment of special preferential tax 
regimes

Providing tax benefits for 5 tax periods in 
accordance with the law of St. Petersburg 
of 28.06.1995, No. 81-11, the subjects con-
ducting activities under OKVED 2:

in industry:

class 13 – Manufacture of textile products;

class 14 – Manufacture of clothing;

class 15.2 – Manufacture of footwear.

in commerce

47.51 – Retail trade in textile articles in 
specialised stores;

46.11.35 – Activities of agents in wholesale 
trade in textile raw materials and semi-fin-
ished goods;

46.16 – Activities of agents in wholesale 
trade in textile articles, clothing, footwear, 
leather and fur products;

46.42 – Wholesale trade in clothing and 
footwear;

47.71 – Retail sale of clothing in special-
ised stores;

47.82 – Retail sale in non-stationary trade 
objects and markets with textiles, clothing 
and footwear.

Reduce the tax burden on business entities, 
reducing the cost of production for the 
end consumer. Increase the investment 
attractiveness of the region, improving the 
business climate in the region – a synergis-
tic socio-economic effect.

The light industry of the region was chosen as the object, the factors of the development and the 
current state of which were identified and evaluated during this study. As a result, tax incentives for the 
light industry were developed (Table 3). 

Table 3. Regional tax incentives for entities operating in the light industry and trade in textile and 
clothing products

Tax type G e n e r a l 
conditions

For St. Petersburg 
SEZ / Industrial zones

Tax incentives for investment 
projects

Proposed tax incentives 
(for the light industry and 
trade in textile and cloth-

ing products)

Transport tax 1 0 – 1 5 0 
r./h.p.

0 r./h.p. for 5 years 
from the date of vehicle 

registration
-

5/70 r./h.p. during the pro-
gram but not more than 5 

tax periods

Income tax 20%
15.5% for the entire pe-
riod of the Special Eco-
nomic Zone’s existence

13.5 for 7 years
15% during the program 
but not more than 5 tax pe-

riods

mailto:https://doi.org/10.48554/SDEE.2023.2.5?subject=


Methods And Tools for Harmonisation of Industrial and Trade Policy in The Light Industry

Sustain. Dev. Eng. Econ. 2023, 2, 5. https://doi.org/10.48554/SDEE.2023.2.575

Property tax 2.2%
0% for 10 years from 
the date of property 

registration
0% for 5 years 1% during the program but 

not more than 5 tax periods

Land tax 1.5%

0% for 5 years from the 
date of emergence of 
ownership of each land 

plot

renting a land plot without tender; 
the possibility of redeeming the 
plot at a reduced price; reduction 
of the rent for the provision of 
land for construction up to 1.5% 

of its cadastral value

1% during the program but 
not more than 5 tax periods

When developing tax incentives for light industry enterprises in the region, the experience of state 
support of the automotive industry was adapted. Over a 10-year period (2010–2020), the automotive 
industry in the region was created through the successful implementation of state industrial policy mea-
sures. We chose the coefficient of capital intensity of enterprises as the main indicator to adapt measures 
of state support in value terms, which allowed us to compare the amount of resources required to invest 
in fixed production assets at the initial stage of development of industrial enterprises.

5. Discussion

The analysis identified the inconsistency of elements in industrial and trade policy, expressed in 
the lack of mutual orientation of goals and objectives of industry and trade, embodied in the normative 
legal acts of the Federation’s constituent entity, limiting the development and implementation of mea-
sures to stimulate production based on a comprehensive approach. The analysis of normative legal acts 
at the federal level revealed that, in the documents of strategic and programme-target planning of the 
interests of the industrial and trade policy, harmonisation was achieved at least at the level of goal set-
ting. Thus, the approach proposed by us, based on the harmonisation of industrial and trade policy of the 
region, is essentially an adaptation of the federal experience for state target programmes at the regional 
level of management.

Our vision of industry development through the harmonisation of interests with trade agrees with 
the conclusions of Bogatyrev (2021). However, despite the similarity of approaches to choosing the tools 
of harmonisation, according to the author, the region’s industrial and competition policy, rather than its 
industrial and trade policy, is subject to harmonisation. From our point of view, the option of stimulating 
the development of industry outlined in this paper allows for the use of regional potential, which con-
tributes to a synergistic socio-economic effect.

The developed toolkit aimed to improve institutional support, that is, the quality of the developed 
and adopted trade and industrial policy of the region, which distinguishes the results from works on the 
harmonisation of industrial and trade policy (Bayanduryan and Kleimenova, 2019).

The tools proposed in this paper are not new on their own. Their difference from the tools proposed 
in the literature and used in practice lies in the coordination of measures for industrial and trade enter-
prises. The industrial potential of the region and the capacity of the consumer market are considered, 
which will increase the production output of the light industry, promote the product in the regional mar-
ket, and improve the socio-economic indicators of the region.

6. Conclusion

The harmonisation of industrial and trade policies, in our opinion, is advisable through the com-
bined application of administrative and economic methods. The tools of these methods proposed in this 
paper were developed for the light industry in St. Petersburg. However, they are applicable to other 
regions of the country that have competences and the potential to develop the light industry. In addition, 
the development of industries through coordination of their interests is applicable not only to industry 
and trade; for example, great potential lies in the harmonisation of professional education and state in-
dustrial policy. 

The methods and tools of the harmonisation of industrial and trade policy are dynamic and ap-
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plied situationally, depending on political, economic, epidemiological and other situations. Therefore, 
the actualisation of the methods and tools must meet the existing challenges and threats in a regime of 
instability and uncertainty.

The proposed tools are aimed at achieving a synergistic socio-economic effect, namely reducing 
the tax burden on business entities, increasing business loyalty to state authorities, reducing the produc-
tion cost for the end consumer, promoting a regional product, increasing the investment attractiveness 
of the region, establishing inter-regional cooperation, supporting and developing small and medium 
businesses, and improving the business climate in the region.
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